Washington State Major League Baseball
Stadium
Public Facilities District

SAFECO Field

PFD Conference Room

110 Edgar Martinez Drive South
Seattle, WA 98134

December 9, 2019 2:30 P.M.
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PUBLIC FACILITIES DISTRICT

BOARD MEETING AGENDA

A. Call to Order / Welcome (Chair, Stacy Graven)
Items from the Audience / Public Comment (3 minutes each)

C. Approval of the Minutes

e October 29, 2019, Special Board Meeting Minutes
D. Board Briefings and Potential Actions:

1. Seattle Mariners Maintenance, Operations, and Capital Projects Updates
(Trevor Gooby, Seattle Mariners)
e Bollard permitting
e 2020 upgrades status report
e 2021 capital upgrades planning

2. Review of Vouchers (Carol Nelson)

Proposed Resolution No. 19-005— Approval of Vouchers.

Stadium District Update (Lizanne Lyons) (handout)
Waterfront LID Update (Tom Backer) (handout)
2020 PFD Budget Preview (Kevin Callan) (handout)
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Review of Contracts / Contract Amendments (Kevin Callan)
e Motion to approve contract amendments

7. Legislative Update (Pat Dunn)

8. Other Updates (as needed)



Reports:

1. Chair's Report (Stacy Graven)
e Prior Lease Audit Results: 2017 and 2018
Executive Director Search Update
Board Member appointment Update
Board leadership positions for 2020 (Chair / Vice-Chair / Audit Officer)
Other

o @ o o

2. Executive Director's Report (Kevin Callan)
e State Audit Exit Report
e Other

Board Business / Motions:

¢ Motion setting regular meetings for 2020 (Proposed generally for the 2
Monday of the month @ 2:30 p.m. in the PFD’s offices)

January 13 May 11 September 14
February 10 June 8 or 29 October 12 or 26
March 9 July 13 November 9
April 13 August 10 December 14

Executive Session

The Board may meet in Executive Session to: “review contract performance of
publicly bid contracts” RCW 42.30.110 (1)(d); “evaluate the qualifications of an
applicant for public employment or to review the performance of a public
employee” RCW 42.30.110 (1)(g), and/or discuss with legal counsel real estate
lease matters and/or “potential litigation to which the agency . . . is, or is likely to
become, a party, where public knowledge regarding the discussion is likely to
result in an adverse legal or financial consequence to the agency” RCW
42.30.110 (1)(i). The Executive Session is expected to last 45 minutes. The
Board may take action following the Executive Session.

Adjournment



WASHINGTON STATE MAJOR LEAGUE BASEBALL STADIUM PUBLIC FACILITIES DISTRICT
Tuesday, October 29, 2019 2:30 P.M.
Public Facilities District, Conference Room
110 Edgar Martinez Drive South, Seattle, Washington 98134

SPECIAL BOARD MEETING MINUTES

CALL TO ORDER

Board Chair Stacy Graven called the meeting to order at 2:30 p.m. pursuant to notice. Board
members present: Dale Sperling, Tim Burgess, and Omar Riojas. Charley Royer arrived at 2:35
p.m. Paul Mar joined the meeting by phone, but his vote was not counted in any of the totals
below. Carol Nelson was absent but excused. Staff present: Tom Backer (Legal Counsel), Bryan
Slater (CAA ICON / sports consultant), Lizanne Lyons (consultant), Jim Reid (Falconer Group /
consultant), Pat Dunn (legislative), and Gerry Johnson (Pacifica Law Group / Outside Legal
Counsel).

ITEMS FROM THE AUDIENCE/PUBLIC COMMENTS:
None.

APPROVAL OF MINUTES:

Motion by Board memtjér Speﬂin’g’ with a second from Board member Burgess to approve the
minutes of the September 9, 2019 regular Board meeting. The motion carried 4-0 (Paul Mar
not eligible to vote by phone and Charley Royer not yet present).

BOARD BRIEFINGS:
1. Review of the Seattle Mariners’ Plan Submittals (Paul Mar / Bryan Slater, CAA ICON):

Tom Backer introduced the Board’s review of the Club’s 2020 Operations plan and 2020
Ballpark Management plan by reminding the Board of the various standards for review
provided in the Lease. The PFD has the right to “review and comment” on the Operations plan
and the right to “review and approve” the Management plan. The Operations plan is compared
against the Operating Standard (first class, top-tier MLB ballparks) and the Management Plan is
compared against the Applicable Standard (majority of the top one-third of MLB ballparks, as
referenced in the Lease). Tom noted that portions of the Club’s Operations plan and
Management Plan submittals were incomplete, largely because the schedule for the submittals
did not align well with the Club’s annual planning/budgeting calendar. Tom noted that the PFD
and the Club were working together to resolve these issues, and that they had agree to defer
certain reviews until all of the required materials were submitted to the PFD.
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Tom then introduced Bryan Slater from the sports consulting firm CAA ICON, who presented a
PowerPoint slide deck focused on review of the Club’s capital expenditure plans and budgets
(1-year and 10-year rolling).

Bryan started with the objectives of CAA ICON’s review, which began with the Initial CapEx
plans submitted by the Club in the Spring and the Board’s review and preliminary approval in
June. He summarized the work completed, including review of the plan modifications since the
Spring. He then offered CAA’s analysis of these changes and their effect on the 1-year and 10-
year CapEx plans, all of which is detailed in his presentation. Bryan concluded his review of the
CapEx plans with a discussion of the Club’s proposed upgrade improvements and their
alignment with current industry trends. Starting next year, CAA ICON anticipates providing the
Board with a more detailed review of the “state of the industry” to help the Board with its
assessment of the CapEx plans and proposed upgrade improvements.

Bryan then noted that the Club’s 2020 Operations Plan is not yet complete (nor is the Club’s
Maintenance Plan and Budget), and that review has been deferred until complete materials are
submitted by the Club. Bryan concluded with several process changes that the Club and the
PFD have been working on, including revisions to the form for reporting capital expenditures
and the schedule for annual reviews..

Tom Backer then walked the Board through a draft letter from the PFD to the Club, which
formalized the PFD’s review and partial approval of the Club’s submitted plans. Following
Board discussion, Dale Sperling moved that the letter be approved, and Tim Burgess seconded.
The motion passed, 5-0.

2. Stadium District Update

Lizanne Lyons briefed the board on the Mayor’s new industrial lands process, which is
scheduled to commence on November 6 with meeting in the Mayor’s office. The process is
structured so that there will be an overarching, advisory committee with 18-20 participants
representing diverse interests. Under that umbrella, there will be four sub-groups, each with a
focus on one of the following specific industrial areas: SODO/Stadium District; Ballard;
Interbay/Armory site; and, Georgetown/Southpark. Brian Scott, with BDS Planning and Urban
Design, has been engaged to serve as the facilitator for the Mayor’s process. Fred Mendoza,
chair of the PSA Board, will serve both on the overarching, advisory committee and on the
SODO/Stadium District sub-group to represent both the PSA and the PFD. Fred Rivera of the
Seattle Mariners will also serve on both of these committees. Additionally, as a result of our
work with the City Council, Pioneer Square and C/ID representatives have been invited for the
first time to have a seat at the table in such a process regarding the industrial lands adjacent to
them.

The Mayor is focusing her process on the following: protecting and expanding living-wage jobs
in the industrial and maritime sectors that provide broad access to Seattle’s thriving economy;
improving the movement of people and goods to and within industrial zones; linking our
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industrial sectors to our environmental protection goals; and, developing a proactive land use
policy agenda.

Lizanne explained that the Stadium District Leadership Team plans to participate fully in the .
Mayor’s industrial lands process while at the same time continuing to bring awareness to key
stakeholders (including incoming City Councilmembers) about the opportunities the Stadium
District presents. The Leadership Team believes that the Stadium District can not only further
the Mayor’s economic development goals as they relate to industrial lands, but also the City’s
housing, public safety, neighborhood enhancement, open space, tourism and sports promotion
goals.

The Mayor’s process is expected to conclude by April or May of next year. New Comprehensive
Plan proposals will be due to the City Council next year at the same time—approximately April
or May 2020.

The Stadium District discussion concluded with discussion of a motion to amend the cost-
sharing agreement between the PFD and the PSA to add Sound View Strategies as an
authorized consultant assisting with government relations and other issues. Charley Royer
moved approval of the amendment and Tim Burgess seconded. The motion was approved, 5-0.

3. Executive Director Search:

Jim Reid of the Falconer Group updated the Board on the E.D. search process. He reviewed
with the Board the proposed steps and timeline in the work plan, noting that the goal was to
have the new E.D. in place sometime in January 2020. Jim also discussed the proposed hiring
announcement, including the new elements discussed and recommended by the hiring task
force as a result of a meeting the prior week (salary range, full time/part time status, benefits,
and employmeht"étatus),, The Board concurred with the hiring announcement and the
accompanying cover letter. With the Board’s approval, the formal announcement would be
made on November 1, kicking off the public search process. Early applications were
encouraged, with the task force beginning to review resumes and qualifications as soon as a
sufficient pool of candidates was available.

4. Legislative Update:

Pat Dunn began by notingfhat the state House had a new speaker beginning this term (Laurie
Jinkins), who succeeds longstanding speaker (Frank Chopp). This is also a short (60-day)
session, which makes passing bills more challenging. Pat anticipates seeing more bills this year
on sports betting, which the Club continues to monitor closely. Pat concluded by noting that if
Initiative 976 passes ($30 car tabs), then the session may be consumed by how to address the
major funding deficits (state and local) that will be created.
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5. Ballpark Neighborhood Improvement Fund (NIF):

Tom Backer introduced this discussion by sharing the terms of the Lease relevant to the NIF.
Board member Burgess asked about funding available, and Tom noted that there was currently
more than $4M in the fund. Future contributions to the NIF would depend on the availability of
funds at the end of every year (from rent, minus operating expenses and funds directed to an
operating reserve by the Board). Paul Mar provided a brief history of the NIF from the lease
negotiation discussion, including examples from 2017 regarding options on how the funds
might be spent. He also reported on his meeting with the Community Partnership Forum in the
summer. A discussion of the legal parameters for NIF spending was left for the Executive
Session.

Chair Graven noted that no immediate action was required on the NIF, and she suggested that
the Board wait for the new Executive Director to be hired before discussing the fund further.

6. Other Updates: None
REPORTS:

Chair Graven reported that she met with Kevin Callan and the State Auditor to kick off the 2018
audit review. Kevin is managing the process, which will likely continue for several weeks. She
then reported on contract amendments for Jim Reid (adding scope and budget for the E.D.
search), Sound View Strategies (modifying the scope and budget to include assistance on the
Stadium District work, to be cost-shared with the PSA), and ZGF (adding budget to address
additional scope required for the Stadium District work). Omar Riojas moved approval of the
contract amendments as described, and Charley Royer seconded. The motion was approved 4-
0 (Dale Sperling out of the room).

EXECUTIVE SESSION:

At 3:55 p.m. Chair Graven called for an Executive Session for the reasons noted on the agenda,
to include an ADA litigation update (Fred Rivera, joining), followed by a discussion of legal
issues relating to the NIF and to the upcoming E.D. hire. The Executive Session was expected to
last 45 minutes and no action was planned following the session.

ADJOURNMENT:

The Executive Session was adjourned at 4:37 p.m. and the Board returned to regular session.
There being no further business before the Board, Chair Graven declared the meeting
adjourned.

Tom Backer Stacy Graven, Chair

Recording Clerk Board of Directors, Public Facilities District
4
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PFD Operations Budget - VS - Actual 2019

January - November 2019

Operating Cash balance

Rent - Mariners
Interest

1. Outside Consultants:
Outside Accounting / Auditing
Legal fees

Consulting services

Subtotal Outside Consultants:
2. PFD Staff

Kevin & "new staff"

3. General and Administrative:
Office Expense

Meeting Expense

Telephone / Computer Expense
Travel

Insurance

PFD Discretionary pymt to NIF Fund

Payment to Capital Projects Fund

Subtotal General and Administrative:

Total PFD operating Expenses

Total Actual Variance
2,563,232 2,731,124 167,892
1,500,000 1,500,000 s

27,948 68,719 40,771
22,500 16,477 6,023

275,000 233,333 41,667

231,367 205,254 26,113

528,867 455,064 73,803

103,500 66,000 37,500

16,500 13,753 2,747

5,500 5,950 (450)
16,500 13,981 2,519
11,000 - 11,000
32,850 32,848 2

250,000 250,000 -

332,350 316,532 15,818

964,717 837,596 127,121



Neighborhood Improvement Budget - vs - Actual 2019

January - November 2019

Operating Cash balance

2018 Profit Sharing Contribution
PFD Discretionary Contribution
Interest

1. Outside Consultants:
Outside Accounting / Auditing
Legal fees

Consulting services

Subtotal Outside Consultants:
2. PFD Staff

Kevin & "new staff”

3. General and Administrative:
Meeting Expense

Subtotal General and Administrative:

4. SUBTOTAL Monthly Expenses

Budget

4,291,825

2,300,000

52,325

22,000
33,000

Acutal Variance

4,354,500 62,675

2,300,000 -

54,500 2,175

55,000

5,500
5,500

60,500
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Clark Nuber -

November 14, 2019

Mr. Kevin Callan, Executive Director

Washington State Major League Baseball Stadium
Public Facilities District

110 South Atlantic Street

Seattle, Washington 98134

Dear Kevin:

Thank you for the opportunity to propose our services to assist you and the Public Facilities
District (the “District”) in the oversight of certain terms of the Lease between the Basebail Club
of Seattle, LLP {Mariners) and the District. This letter outlines the approach and steps we would
propose to support you in this work.

1. We will review and become familiar with the relevant terms of the Lease between the
Mariners and the District,

2. We will review the prior (2016) Calculations of Net income and Cumulative Net Loss to
gain an understanding of the methodology for complying with the Lease in the years
2017 and 2018,

3.  We will accompany you to the office of the Mariners to make inquiries of management
and to test the current Calculation of Net Income and Cumulative Net Loss against
underlying supporting documentation, primarily the audited financial statements as
supplied by the Mariners,

4. We will discuss any differences noted with you and Mariners’ management and attempt
to resolve such differences through our discussions,

5. We will prepare a letter to you summarizing our work and findings.

This work will be performed by Ronald Rauch at a time that is mutually convenient. We
anticipate that our fee for this work will be $2,500, based on the estimated time involved. Time
incurred in excess of this amount will not be billed without prior discussion with and approval by
you as documented in a change order.

Mitch Hansen will be our shareholder in charge of all services that we perform for the District.

I look forward to discussing this proposal with you at your convenience.

Sincerely,

pttedsd? L

Mitchell Hansen
Shareholder



Clark Nuber -

November 22, 2019

Mr. Kevin Callan, Executive Director
Washington State Major League
Baseball Stadium Public Facilities District
110 South Atlantic Street

Seattle, Washington 98134

Dear Kevin:

This letter summarizes the work we performed on behalf of the Public Facilities District (the
“District”) in the oversight of certain terms of the Lease between the Baseball Club of
Seattle, LLP (Mariners) and the District for the Lease years ended 2017 and 2018. Following
are the significant steps performed by Ronald Rauch:

1. We reviewed the relevant terms of the Lease (Section 5.2) between the
Mariners and the District related to the calculation and payment of “profit
sharing”,

2. We reviewed the prior Calculations of Net Income and Cumulative Net Loss to
gain an understanding of the methodology for complying with the Lease,

3. We accompanied you to the office of the Mariners on November 21, 2019 to
make inquiries of management and to test the current Calculation of
Cumulative Net Loss through December 31, 2017 and 2018 against
underlying supporting documentation, primarily the audited financial
statements as supplied by the Mariners.

During the meeting on November 21, we met with Tim Kornegay and Greg Massey,
representing Mariners’ management. Tim explained that he is responsible for the preparation
of the Report to the District regarding compliance with the Lease and confirmed that he had
prepared the calculations in the correspondence to the District, dated April 30, 2018 related to
2017 and April 30, 2019 related to 2018, outlining the Cumulative Net Loss Through December
31, 2017 and Cumulative Net Income through December 31, 2018. Those letters indicate a
Cumulative Loss of $(5,656,000) through December 31, 2017 and a Cumulative Net Income of
$45,998,000 through December 31, 2018. The Cumulative Net Income through 2018 resulted in
a payment of $4,600,000 in Profit Sharing under the lease.

Our meeting with Mariners management included a review of the 2017 and 2018 Audited
Financial Statements of the Baseball Club of Seattle, LLP. Tim indicated that the preparation of
the schedule of Cumulative Net Loss was done on a consistent basis from year to year and in
accordance with the terms of the Lease.

We discussed each of the entries on the calculation of Cumulative Net (Loss) Income and were
able to trace and agree those amounts to the audited financial statements.

clarknuber.com




Clark Nuber

Mr. Kevin Callan, Executive Director
Washington State Major League
Baseball Stadium Public Facilities District
November 22, 2019

Page 2

We received satisfactory answers to all of our inquiries.
| will be pleased to discuss this report with you at your convenience.
Sincerely,

cpthisd? S L

Mitchell Hansen
Shareholder



April 30, 2019

Mr. Kevin Callan

Executive Director

Washington State Public Facilities District
Safeco Field

Seattle, WA 98134

Dear Kevin:

In accordance with Article 5.2 of the Ballpark Operations and Lease Agreement between the
Washington State Major League Baseball Stadium Public Facilities District (PFD) and The
Baseball Club of Seattle, LLLP, enclosed please find the Mariners report to the PFD for the year
ended December 31, 2018, along with an update on the club’s Cumulative Net Loss calculated

from July 1, 1995.

The Profit Share reflects a one-time, non-recurring payment from MLB Advanced Media for the
sale of certain assets. But for the asset sale in 2018, the Club would have continued to show a
Cumulative Net Loss without any Profit Share payable to the PFD. Under the new Lease
Agreement, the Club will pay to the PFD an annual, guaranteed Revenue Share based on the
sale of event tickets at T-Mobile Park.

This report meets the requirements of Article 5.2 of our Lease. As the Club’s Executive Vice
President, CFO, | certify to the best of my knowledge that the attached calculations are true and

correct.

Sincerely,

%(omegw

Executive Vice President, CFO

Enclosure

P.O. BOX 4100 - SEATTLE, WA 98194 - 206.346.4001 - WWW.MARINERS.COM



REPORT TO THE WASHINGTON STATE PUBLIC FACILITIES DISTRICT BY THE SEATTLE
MARINERS FOR YEAR ENDED DECEMBER 31, 2018
Submitted April 30, 2019

In 1996, the Washington State Major League Baseball Stadium Public Facilities District (PFD)
and The Baseball Club of Seattle, LLLP (Mariners or Club) entered into the Ballpark Operations
and Lease Agreement (Lease). The Mariners agreed to play at the ballpark now known as T-
Mobile Park.

Section 5.2 of the Lease includes a commitment by the Mariners to share profits after the
recovery of the financial losses that occurred after July 1, 1995 (defined as Cumulative Net Loss
in section 5.2.4). From that date through October 31, 1999, the Mariners net operating losses
totaled $200,212,000. (Note: This figure does not include the losses this ownership group
incurred for the three years from July 1, 1992 through June 30, 1995.)

A “special calculation” was agreed upon in the Lease to determine the annual amount to apply
to the Cumulative Net Loss. It was created specifically to determine when the Mariners begin
sharing profits with the PFD and has no application other than this limited purpose. Each year, if
the special calculation is positive, the Cumulative Net Loss is reduced. This special calculation
should not be confused with the Mariners Net Income/Loss from business operations.

Although not required by the Lease, the Mariners would like to advise the PFD that in fiscal year
2018, the Club had net income from business operations (using generally accepted accounting
principles, GAAP) of $44,055,000. This was the result of a one-time payment from Major
League Baseball Advanced Media for sale of certain assets. But for the one-time distribution,
the Club would have experienced a net operating loss for 2018. It is important to note that since
this ownership group bought the franchise in 1992, there has never been a distribution of team
profits to individual members of this ownership group in any year.

The “special calculation” for profit-sharing purposes with the PFD resulted in a positive figure of
$51,654,000 in 2018. That has now eliminated the Mariners Cumulative Net Loss and for the
first time, the Club will share profits with the PFD.

Below are the 2018 figures the Mariners are reporting to the PFD per Article 5.2 of the Lease.

Cumulative Net Loss through October 31, 1999 ($200,212,000)
Cumulative Net Loss through December 31, 2017 ($5,656,000)
Special Calculation* for 2018 fiscal year $51,654,000
Cumulative Net Income through December 31, 2018 $45,998,000

Therefore, for the year ended December 31, 2018, the PFD is due 10% of the Club’s net income
for 2018, or $4,600,000 in profit share according to Section 5.2.2 of the Lease.

...................................................................................................................................................................

*Per section 5.2.3 of the Lease, the special calculation was made using the following
adjustments to GAAP Net Income of $44,055000: add Depreciation/Amortization of
$22,168,000; subtract Player Signing Bonuses of $14,725,000; subtract Non-ballpark Capital
Expenditures of $1,057,000; subtract Net Capital Fund Deposits $3,387,000; add $4,600,000
Profit Share. This yields the special calculation of $51,654,000.

Footnote: The numbers in this report are taken from the audited annual financial statements,
covering our fiscal year ended December 31, 2018. Our financial statements have been
prepared using generally accepted accounting principles (GAAP). Deloitte & Touche LLP
performed the audit in accordance with generally accepted auditing standards (GAAS).
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April 30, 2018

Mr. Kevin Callan
Executive Director
Washington State Public Facilities District

Safeco Field
Seattle, WA 98134

Dear Kevin;

In accordance with Article 5.2 of the Ballpark Operations and Lease Agreement between the
Washington State Major League Baseball Stadium Public Facilities District (PFD) and The
Baseball Club of Seattle, LLLP, enclosed please find the Mariners report to the PFD for the year
ended December 31, 2017, along with an update on the club’s Cumulative Net Loss calculated

from July 1, 1995,

This report meets the requirements of Article 5.2 of our Lease. As the Club’s Executive Vice
President of Finance, | certify to the best of my knowledge that the attached calculations are

true and correct.

Sincerely,

Tim Kornegay

Executive Vice President Finance

Enclosure

P.O. BOX 4100 - SEATTLE, WA 98194 - 206.346.4001 - WWW.MARINERS.COM



REPORT TO THE WASHINGTON STATE PUBLIC FACILITIES DISTRICT BY THE SEATTLE
" MARINERS FOR YEAR ENDED DECEMBER 31, 2017
Submitted April 30, 2018

In 1996, the Washington State Major League Baseball Stadium Public Facilities District (PFD)
and The Baseball Club of Seattle, LLLP (Mariners or Club) entered into the Ballpark Operations
and Lease Agreement (Lease). The Mariners agreed to play at yet-to-be-named Safeco Field.

Section 5.2 of the Lease includes a commitment by the Mariners to share profits after the recovery
of the financial losses that occurred after July 1, 1995 (defined as Cumulative Net Loss in section
5.2.4). From that date through October 31, 1999, the Mariners net operating losses totaled
$200,212,000. (Note: This figure does not include the losses this ownership group incurred for
the three years from July 1, 1992 through June 30, 1995.)

A “"special calculation” was agreed upon in the Lease to determine the annual amount to apply to
the Cumulative Net Loss. It was created specifically to determine when the Mariners begin sharing
profits with the PFD, and has no application other than this limited purpose. Each year, if the
special calculation is positive, the Cumulative Net Loss is reduced. This special calculation should
not be confused with the Mariners Net Income/Loss from business operations.

Although not required by the Lease, the Mariners would like to advise the PFD that in fiscal year
2017, the Club had net income from business operations (using generally accepted accounting
principles, GAAP) of $15,019,000. This compares with a net loss in 2016 of ($21,457,000). It is
important to note that since this ownership group bought the franchise in 1992, there has never
been a distribution of team profits to individual members of this ownership group in any year.

The “special calculation” for profit-sharing purposes with the PFD resulted in a positive figure of
$20,891,000 in 2017. That has reduced the Mariners Cumulative Net Loss has been reduced to

($5,656,000).

Below are the figures for 2017 that the Mariners are reporting to the PFD per Article 5.2 of the
Lease.

Cumulative Net Loss through October 31, 1999 ($200,212,000)
Cumulative Net Loss through December 31, 2016 ($26,547,000)
Special Calculation* for 2017 fiscal year $20,891,000
Cumulative Net Loss through December 31, 2017 ($5,656,000)

Therefore, for the year ended December 31, 2017, no profit sharing payment is currently due the
Public Facilities District under section 5.2.2 of the Lease.

L N e TR A R R Y LT PR Y PR Y P RAN IR0 E s NN ANaNaNEErAT IR EEEPOraRc IS PANSIIVENEsINcEONaoaNaloNsEoeNooRasEeIPesRTIIEIIARIITAILINS

*Per section 5.2.3 of the Lease, the special calculation was made using the following adjustments
to GAAP Net Income of $15,019,000: add Depreciation/Amortization of $22,552,000; subtract
Player Signing Bonuses of $12,644,000; subtract Non-ballpark Capital Expenditures of
$1,562,000; subtract Balipark Capital Expenditures of $2,474,000. This yields the special
calculation of $20,891,000.

Footnote: The numbers in this report are taken from the most recent draft of our annual financial
statements, covering our fiscal year ended December 31, 2017. Our financial statements have
been prepared using generally accepted accounting principles (GAAP). Deloitte & Touche LLP
performed the audit in accordance with generally accepted auditing standards (GAAS).



2017

Calculation of Net Income & Cumulative Net Loss
For the 12 months ended December 31, 2017

Lease
Section

2.2.3

(M)
(ii)
(iii)
(i)

Ite

2017 Net Income (GAAP)
Additions (Subtractions);
Depreciation/amortization

Player signing bonuses
Non-ballpark capital expenditures

Net Capital Fund deposits

Special Calculation per section 5.2.3 of the Ballpark
Operations and Lease Agreement

Ballpark construction

Cumulative Net Loss through
December 31, 2016

Cumulative Net Loss through
December 31, 2017

Page 1 of 1

000's

$ 15,019

22,552

(12,644)

(1,562)

(2,474)

$ 20,891

(26,547)

$ 5,656

Profit Share_4-27-18_rollforward_v2



